
Previous: 7,991.3 PSEi change: -1.03%

High: 7,999.8 Best: AEV +5.52%

Low: 7,908.9 2nd best: AC +3.78%

Close: 7,908.9 2nd worst: BDO -4.98%

Val. traded (mn): 6,554.1 Worst: AP -5.56%

Tenor Change Yield Tenor Change Yield

3 months +0.0380 5.5080 5 years +0.0070 6.0830

6 months +0.0160 5.8960 7 years +0.0120 6.1970

1 year +0.0170 6.1190 10 years +0.0140 6.3110

2 years +0.0020 6.0150 20 years +0.0120 6.6460

3 years - 6.0250 30 years -0.0011 6.7104

4 years +0.0020 6.0450

Previous Close Previous Close

PHP/USD 52.380 52.430 EUR/USD 1.1272 1.1272

Tenor Change Yield Tenor Change Yield

3 months -0.0006 2.4192 5 years +0.0202 2.4931

6 months -0.0033 2.4961 10 years +0.0090 2.6626

2 years +0.0206 2.5141 30 years -0.0040 2.9936

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities rose, while US Treasury yields similarly rose, mainly because of the renewed optimism on US-China trade talks. On the

other hand, Asian stocks slightly fell but is expected to rebound due to the positive news on the US-China trade war. The US dollar slighlty fell amid

President Trump's action in order to avoid another partial government shutdown. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined as investors rebalance their holdings based on the new index weightings. Fixed income yield climbed on the back of planned

RTB issuance, rising global oil prices, and depreciating peso. The peso weakened further against the greenback despite the weak retail sales data in

the US.
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 The local equities market fell as investors rebalance their holdings ahead of 
PSEI's rebalancing, with net foreign selling amounting to $9.34 million. Also, 
uncertainties surrounding the US-China trade negotiations revived the risk-off 
sentiment among market participants. The PSEi closed at 7,908.89 (-1.03% 
DoD). 

 Local fixed income yields rose due to the planned new supply of retail Treasury 
bonds (RTBs), surge in global oil prices, and mild depreciation in peso. On 
average, the curve rose by 1.08 bps, driven by the short-end. 

 The Philippine Peso weakened further despite the disappointing retail sales 
data in the US, which declined by 1.2%. The USD/PHP pair closed at 52.43 
(-0.10% DoD). 

 The Bangko Sentral ng Pilipinas (BSP) expects the enactment of the rice 
tariffication law as well as changes to the BSP Charter to result in at least 0.6 ppt 
reduction in inflation in 2019 and around 0.3- 0.4 ppt reduction in 2020. BSP said 
that the impact is split as implementation is already close to the end of the first 
quarter.  

 

 Manila Water Co. (PSE Ticker: MWC) expects to spend more than Php115 bn 
in the next 19 years for its used or waste water treatment facilities as part of its 
long-term effort to spare Manila Bay from sewage pollution. Manila Water said 
that they have an initial four-year Php38.4 bn target for the treatment and 
disposal of used water for its East Zone (Metro Manila) customers.  

 US equities rallied as trade optimism was renewed after reports stating that the US 
and China are reaching agreements on crucial topics. Comments from high-ranking 
officials that trade talks are going "very well" also helped improve sentiment. The 
DJIA closed at 25,883.25 (+1.74% DoD), while the S&P 500 ended at 2,775.60 
(+1.09% DoD). 

 European stocks gained on the back of the positive trade talk news despite 
idiosyncratic political risks. UK's Brexit dilemma and a snap election in Spain are 
potential drags to equity performance. The MSCI Europe ended at 124.68 (+1.42% 
DoD). 

 Asian stocks bucked the global trend as the positive trade news broke out when 
markets were already closed. Asian equities are expected to rebound in the 
following trading days in response to a possible US-China trade truce. The MSCI 
APxJ closed at 509.59 (-1.12% DoD). 

 US Treasury yields rose as investorsbecome more optimistic once again on the 
US-China trade war due to news that US-China trade talks are going "very well". 
On average, yields rose 0.70 bps, with the 10-year rising 0.90 bps to 2.6626%. 

 The US Dollar slightly fell amid President Trump's signing of a spending bill in 
order to avoid another partial government shutdown. The DXY ended at 96.9040 (-
0.08% DoD). 


